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Runyon Kersteen Ouellette

Certified Public Accountants and Business Consultants

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATFERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Island Institute
We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the consolidated financial statements of Island
Institute (a nonprofit organization) which comprise the consolidated statement of financial position as
ofJune 30, 2015, and the related consolidated statements of activities, and cash flows for the year then
ended, and the related notes to the consolidated financial statements, and have issued our report
thereon dated January 20, 2016.
Internal Control Over Financial Reporting
ln planning and performing our audit of the consolidated financial statements, we considered the
Organization's internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the
consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness
of the Organization's internal control. Accordingly, we do not express an opinion on the effectiveness of
the Organization's internal control.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS, CONTI NUED

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Island Institute's consolidated financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of consolidated financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization's internal control or on compliance. This report is an integral part of an audit perforrned in
accordance with Government Auditing Standards in considering the Organization's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

asiatc
January 20, 2016
South Portland, Maine
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

To the Board of Trustees
Island Institute
Report on Compliance for Each Major Federal Program

We have audited Island Institute's (a nonprofit organization) compliance with the types of compliance
requirements described in the OMB Circular A-133 Compliance Supplement that could have a direct and
material effect on each of Island Institute's major federal programs for the year ended June 30, 2015.
Island Institute's major federal programs are identified in the summary of auditors results section of the
accompanying schedule of findings and questioned costs.
Managements Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and
grants applicable to its federal programs.
Auditors Responsibility

Our responsibility is to express an opinion on compliance for each of Island Institute's major federal
programs based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a
major federal program occurred. An audit includes examining, on a test basis, evidence about Island
Institute's compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Island Institute's
compliance.
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, CONTINUED

Opinion on Each Major Federal Program

In our opinion, Island Institute complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2015.
Report on Internal Control Over Compliance

Management of Island Institute is responsible for establishing and maintaining effective internal control
over compliance with the types of compliance requirements referred to above. ln planning and
performing our audit of compliance, we considered Island Institute's internal control over compliance
with the types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and report
on internal control over compliance in accordance with OMB Circular A-133, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of Island Institute's internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe
than a material weakness in internal control over compliance, yet important enough to nnerit attention
by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be material weaknesses or significant deficiencies. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses. However,
material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.
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INDEPENDENT AUDITORS REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133, CONTINUED

Report on Schedule of Expenditures of Federal Awards Required by OMB Circular A-133

We have audited the consolidated financial statements of Island Institute as of and for the year ended
June 30, 2015, and have issued our report thereon dated January 20, 2016, which contained an
unmodified opinion on those consolidated financial statements. Our audit was conducted for the
purpose of forming an opinion on the consolidated financial statements as a whole. The accompanying
schedule of expenditures of federal awards is presented for the purposes of additional analysis as
required by OMB Circular A-133 and is not a required part of the consolidated financial statements. Such
information is the responsibility of managennent and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. ln
our opinion, the schedule of expenditures of federal awards is fairly stated in all material respects in
relation to the consolidated financial statements as a whole.

January 20, 2016
South Portland, Maine
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ISLAND INSTITUTE
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2015

Federal/ Grantor/ Pass-Through
Grantor/ Program Title
National Science Foundation - Research & Development Cluster
Direct Program
Weatherblur
Passed through MMSA:
Weatherblur
Total National Science Foundation - Research & Development Cluster
Department of Agriculture / Rural Utility Service
Direct Program:
Distance Learning
Total Department of Agriculture
Department of Energy
Passed through REAP
Wind Energy
Total Department of Energy
Department of Commerce / NOAA
Passed through NFWF
Sector Management
Sector Management
Total Department of Commerce
Environmental Protection Agency
Direct Program
CEAT
Total Environmental Protection Agency
Corporation for National and Community Service:
Passed through Maine Commission for Community Service:
AmeriCorps Grant
AmeriCorps Grant
Total AmeriCorps

Federal
CFDA
number

Agreement
or grant
number

Grant
period

47.070

IIS-1451315

9/1/14-8/31/15

47.070

MMSA-15-520-08

10.855

81.000

Program
or
award
amount

$

Expenditures

242,312

25,658

11/1/14-7/30/15

98,774

92,507
118,165

ME0740-B16

4/25/14-4/25/17

499,796

n/a

4/28/14-4/27/17

167,245

481,463
481,463 (a)

73,031
73,031

11.454
11.454

0303.14.041446
0303.12.030872

6/1/14-3/31/16
11/1/12-11/1/14

21,875
36,667

66.951

96184601

7/1/14-12/31/15

161,299

38,602
38,602

94.006
94.006

12FXHME0010002
12FXHME0010002

9/1/14-8/31/15
9/1/13-8/31/14

130,000
130,000

119,323
10,677
130,000

Total federal awards

13,581
36,667
50,248 (b)

891,509
$
See accompanying notes to schedule of expenditures of federal awards.

(a) Includes financial assistance expenditures passed-through to subrecipients of $481,463.
(b) Includes financial assistance expenditures passed-through to subrecipients of $50,248.
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ISLAND INSTITUTE
Notes to Schedule of Expenditures of Federal Awards
June 30, 2015
PURPOSE OF THE SCHEDULE
Office of Management and Budget (OMB) Circular A-133, requires a Schedule of Expenditures of Federal Awards
showing total expenditures for each federal award program as identified in the Catalog of Federal Domestic
Assistance (CFDA).
SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity - The accompanying schedule includes all federal award programs of Island Institute for
the fiscal year ended June 30, 2015. The reporting entity is defined in Notes to Consolidated Financial
Statements of Island Institute.
B. Basis of Presentation - The information in the accompanying Schedule of Expenditures of Federal Awards is
presented in accordance with OMB Circular A-133.
1. Pursuant to OMB Circular A-133, federal awards are defined as assistance provided by a federal agency,
either directly or indirectly, in the form of grants, contracts, cooperative agreements, loans, loan
guarantees, property, interest subsidies, insurance or direct appropriations.
2. Major Programs - OMB Circular A-133 establishes the levels of expenditures or expenses to be used in
defining major federal financial award programs. Major programs for Island Institute have been
identified in the attached Schedule of Findings and Questioned Costs - Summary of Auditors Results.
C. Basis of Accounting - The information presented in the Schedule of Expenditures of Federal Awards is
presented on the accrual basis of accounting, which is consistent with the reporting in the Organization's
consolidated financial statements, with the exception that acquisitions of major equipment subject to
capitalization for financial statement purposes are nonetheless treated as current period expenditures of
federal financial assistance for purposes of this schedule.
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ISLAND INSTITUTE
Schedule of Findings and Questioned Costs
June 30, 2015

Section I - Summary of Auditors Results

Financial Statements
Type of auditors report issued:

unnnodified

Internal control over financial reporting:
Material weaknesses identified?
Significant deficiencies identified?

no
none reported

Noncompliance material to financial statennents noted?

no

Federal Awards
Internal control over major programs:
Material weaknesses identified?
Significant deficiencies identified?

no
none reported

Type of auditors report issued on compliance
for major programs:

unmodified

Any audit findings disclosed that are required
to be reported in accordance with
Circular A-133, Section .510(a)?

no

Identification of major program(s) tested:
CFDA Number(s)

Name of Federal Program or Cluster

10.855

Department of Agriculture — Distance Learning

Dollar threshold used to distinguish
between Type A and Type B programs:

$300,000

Auditee qualified as low-risk auditee?

Yes

ISLAND INSTITUTE
Schedule of Findings and Questioned Costs, Continued

Section II - Findings Required to be Reported Under Govemment Auditing Standards
None

ISLAND INSTITUTE
Schedule of Findings and Questioned Costs, Continued

Section III - Findings and Questioned Costs for Federal Awards
None

ISLAND INSTITUTE
Schedule of Findings and Questioned Costs, Continued

Section IV - Status of Prior Year Audit Findings
No ne

